Signs mount that Trump’s
politics hurt his brand

Questions are growing over whether
Donald Trump's political career is
hurting the brand underlying his
fortune. After his remarks about
Muslims, a Dubai developer building a
golf complex stripped the resort of his
name. In Scotland, home to two of his
golf resorts, the Scottish government
has taken away his ‘GlobalScot’
honorary status and members of the
Scottish Nafional party have
suggested he be barred from the UK.
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]ersey account holders receive final
‘warning on undeclared tax liabilities

| ADAM PALIN

! HM Revenue & Customs has given a
' final warning to Jersey bank account
| holders to declare any undisclosed tax

- liabilities by the new year or risk being
' investigated under suspicion of tax
. evasion.

I

' Customers of HSBC Jersey received a

letter from the Revenue this week ask-
ing them to declare that they owe no UK
tax on their offshore assets, including
“the source of the funds in [their] Jersey

i bank account”. If they do not respond by

December 31, the Revenue said, it “may
start a detailed investigation” into their
tax affairs.

The move is scen as a harbinger of
HMRC's tougher stance to counter eva-
sion: in a year’s time the details of UK

' taxpayers will be passed from tax
' havensas part of an OECD-led initiative.

The chancellor announced stricter
measures last month against those who
evade the exchequer, as part of efforts to
raise an extra £5bn ayear.

The Financial Times understands the
letter has been sent to UK residents with
an HSBC Jersey account, typically
former expatriates who have returned
to Britain, as some of their information
is unusually in the public domain.
Details of roughly 8,500 of HSBC's Jersey
clients, more than half of whom were
Britons, were leaked three years ago.

Given that the Revenue cannot yet
gain access to details of offshore bank
accounts, Derek Scott, head of private
client tax investigations at KPMG, said
these Jersey account holders were prob-
ably targeted because the authority had
their information on file.

“This is very clever from the Reve-
nue,” said Tessa Lorimer, special coun-

sel at law firm Withers. “In effect, they
are gelting a disclosure that could be
used to prosecute anyone who makes a
false statement.”

Mark Davies, a tax consultant whose |

clients have received the letter,

described it as a “catch-22”, He said

while those who ignored it risked
greater HMRC scrutiny, signed state-
ments could be used as evidence in the
[uture, Mr Davies said the tight deadline
appeared to press taxpayers into signing
up and volunteering information.

“The big stick here is that [recipients]
appear to be at the top of the queue to be
investigated.”

The Revenue said its letter to Jersey |

account holders was “one of a number

[it] routinely sends™ to taxpayers to

improve compliance, rather than part of
atargeted effort against HSBC custom-
ers. HSBC declined to comment.
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